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DRAFTED BY EA/P:STAFF:VDC 
APPROVED BY EA/P:MSMITH 

111134Z 010748/10 

R 1 1 1020Z MAY 77 
FM SECSTATE WASHDC 

TO ALL EAST ASIAN AND PACIFIC DIPLOMATIC POSTS 

AMEMBASSY MOSCOW 

AMEMBASSY LONDON 

AMEMBASSY PARIS 

INFO CINCPAC 

COGARD 

GOVGUAM 

TREASURY 

UNCLAS STATE 106768 

E.O. 11652: N/A 

TAGS: PFOR, XC, US 

SUBJECT: MAY 10 EA PRESS SUMMARY 

1. INDOCHINA 

IN 5/9 TESTIMONY BEFORE HOUSE ASIAN AFFAIRS SUBCMTE, EA'S 
HOLBROOKE SAID STEPS BEING TAKEN MAKE PUBLIC NIXON 1973 
MEMO IN WHICH EX-PRES SAID TO HAVE PLEDGED VN 3.25 BILLION 
DOLS POSTWAR AID. ADDED DOCUMENT IN NIXON S FILES, NOT IN 
DOS’ HANDS (REUTER WASHINGTON 5/9). PANEL CHAIRMAN, REP 
WOLFF (D-NY), SAID HE COULD SUBPOENA NIXON IF DOES NOT 
PRODUCE LTR. HOLBROOKE SAID TRYING HAVE NIXON LTR MADE 
PUBLIC (UPI, NYT) 

UNCLASSIFIED 
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HOLBROOKE SAID PROGRESS MADE IN PARIS TALKS WITH SRV, 
ALTHOUGH "IMPORTANT DIFFERENCES REMAIN "-INCLUDING US DEMAND 
FOR FULL ACCOUNTING MIA AND HANOI'S INSISTENCE ON CONTRIBU- 
TION TOWARD HEALING "'WOUNDS OF WAR." HOLBROOKE INDICATED 
SOME PROGRESS ON MIA ISSUE MADE DURING TALKS, SAID VIETS 
"GAVE US INFORMATION ABOUT SEVERAL MORE, (REUTER). 

LESCAZE (WP) QUOTES HOLBROOKE, BEFORE WOLFF SUBCMTE, THAT 
LAST WK'S HOUSE VOTE PROHIBITING SPENDING DOS FUNDS ON AID 
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DISCUSSIONS W/SRV "CLEARLY VERY UNHELPFUL." HOLBROOKE 
ALSO SAID VIETS ASKED FOR INDICATION WHAT KIND AID MIGHT 
BE AVAILABLE, WERE TOLD WE COULD NOT PROVIDE ANY INDICA- 
TIONS, SINCE US LAW PROHIBITS ANY SUCH ASSISTANCE. EA 
ASST SECY WILL RETURN PARIS IN ABOUT 2WKS FOR 2ND ROUND 
TALKS. 

2. THAILAND 

PATTEN (LAT 5/9) DESCRIBES DEPRESSED UDORN WHERE GIS MISSED 
FOR REASONS OTHER THAN JUST MONEY. SAYS TOWN WAITS FOR 
AMERICANS' RETURN. MENTIONS AMCONSULATE/VFW CLUB MEMBERS 
ONLY AMCITS LEFT. 

ESTEP (CHITRIB) REPORTS BODY 19- YR-OLD DAVID GANEK RETURNED 
TO CHICAGO; THAI DEATH CERTIFICATE SAYS DIED OF PESTICIDE 
CONSUMPTION AT CHIANG MAI. FAMILY NOT SATISFIED W/EXPLANA- 
TION SUPPLIED BY RTG/DOS SOURCES. 

3. CHINA 

MORITZ (CSM HK) SAYS DETAILED PORTRAIT HAS EMERGED HOW 
PRC PLANS MODERNIZE. PROGRAM GIVES TOP PRIORITY TO 
IMPROVED PLANNING/TIGHTER ORGANIZATION/MAJOR EXPANSION 
PETROLEUM INDUSTRY. REPORTS ANALYSTS BELIEVE INCREASED 
UNCLASSIFIED 
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EXPORTS NOT PRECLUDED. 

JOE SISCO, NOW AMER U PRES, AND WIFE WILL VISIT PRC IN 
JUNE/RUSSIA IN JULY AS GUESTS OF GOVT (WSTAR 5/9). 

4. MACAU 

CDN TRAVEL SECTION ARTICLE (5/7-8) SAYS MACAU, ONCE 
ORIENT S SEAMIEST SPOT, NOW SEEMS SLEEPY AS REMOTE MEXICAN 
VILLAGE DURING SIESTA HOUR. BUT OLDEST EUROPEAN SETTLE- 
MENT IN ORIENT STILL DISPLAYS OLD WORLD CHARM/MYSTIQUE 
STAYS. 

5. JAPAN 

FEA ADMINISTRATOR O'LEARY SAID 5/9 CARTER CONSIDERING 
EXCHANGING ALASKAN OIL DURING "SHORT PERIOD OF TIME" 

FOR SAUDI ARABIAN OIL THAT OTHERWISE WOULD BE SHIPPED 
TO JAPAN. CONN REP MCKINNEY TOLD REPORTERS HE WOULD 
URGE HOUSE STICK TO GUNS ON PROVISION THAT WOULD PREVENT 
EXPORT ALASKAN OIL TO JAPAN. WH TO DECIDE WITHIN MONTH 
(NYDN; REUTER, PHINQ). 

MITI SAYS JAPAN SEEKING CONSULTATIONS W/US ON RESUMPTION 
CHROME-STEEL EXPORTS TO US. REQUEST FOLLOWS CARTER'S 
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ORDER 3/18 BANNING IMPORTS CHROME ORE/CHROMIUM PRODUCTS 
BELIEVED TO COME FROM RHODESIA. MITI OFFICIALS SAY IAPAN 
BANS TRADE W/RHODESIA IN LINE W/UN ECON SANCTIONS/HAD 
NOTIFIED USG TO SUCH EFFECT (REUTER TOKYO 5/9). 

DESPITE BLOODY CLASHES BETW 4,000 RIOT-GEARED POLICE/3, 700 
DEMONSTRATORS PROTESTING AGAINST OPENING NARITA INTL AIR 
PORT, OFFICIALS SAY AIRPORT WILL OPEN BY YR'S END. WEEKEND 
VIOLENCE INJURED 500, 30 PROTESTORS ARRESTED (SUN'S SEIDEN, 
TOKYO). 

UNCLASSIFIED 
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IN TOKYO, GLOBE'S SNOW REPORTS ON JAPAN S SUCCESSFUL FIGHT 
AGAINST POLLUTION, BEGUN W/1970 ENVIRONMENTAL PROTECTION 
LAW. MT FUJI VISIBLE MORE OFTEN/TOKYO HAD ONLY 17 OFFICIAL 
SMOG ALERTS LAST SUMMER COMPARED W/PREVIOUS YR'S 41 . 

REMARKS JAPANESE INDUSTRIALISTS DON’T APPEAR RESENTFUL 
NEW LAWS/ARE PROUD OF THEIR QUICK ADJUSTMENT TO THEM. 

4. INDONESIA 

GOI ASSUMES LIABILITY FOR 1973 150-MIL-DOL LOAN MADE ORIGIN- 
ALLY TO PERTAMINA TO FINANCE E KALIMANTAN FERILIZER PROJECT. 
GOVT'S MOVE ERASES ANY QUESTIONS CONCERNING POSSIBLE DE- 
FAULT BY PERTAMINA (WSJ). 

5. MALAYSIA 

REPORT FINANCED BY COMMONWEALTH FUND FOR TECHNICAL COOPER 
ATION STATES MALAYSIAN EXPORTS RUBBER GOODS LIKELY INCREASE 
FIVEFOLD BY EARLY 1980S. REPORT URGES COUNTRY EXPAND 
EXPORT BASE BY MOVING MORE TOWARD FINISHED PRODUCTS RATHER 
THAN MERE RUBBER PROCESSING/SUGGESTS EXPORT DRIVE TOWARD 
US/EC, AS JAPAN SEEMS IMPENETRABLE DUE TRADE BARRIERS 
(LORENZ, JOC KL). 

6. AUSTRALIA 

AUSTRALIAN AIR CONTROLLERS VOTE EXTEND STRIKE UNTIL NEXT 
FRIDAY IN SUPPORT DEMAND FOR 36 PCT WAGE INCREASE (REUTER 
MELBOURNE; PHINQ). AUSTRALIAN ARBITRATION COMMISSION 
5/10 CALLED EMERGENCY MTG BETW GOA OFFICIALS/STRIKE LEADERS. 
CONTROLLERS UNION SENIOR OFFICIAL SAID MTG MOST CRITICAL/ 
COULD LEAD TO EARLY RETURN TO WORK IF AUTHORITIES AGREED 
REFER CASE TO ARBITRATOR FOR GOVT'S PUBLIC SERVICE BOARD. 
QANTAS HAS 17,000 PASSENGERS STRANDED ACROSS WORLD/LOSING 
1.5 MIL DOLS PER DAY (REUTER MELBOURNE). 

UNCLASSIFIED 
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AUSTRALIA’S APRIL EXPORTS REACHED RECORD MONTHLY LEVEL 
US 1.1 16 MIL DOLS; IMPORTS DROPPED 9.3 PCT FROM MARCH 
FIGURE (JOC). 

AUSTRALIAN VOTERS 5/21 WILL VOTE ON "TUNE" FOR NATL SONG. 
WHITLAM TRIED DO AWAY W/"GOD SAVE THE QUEEN"; FRASER 
KNOWN PREFER "WALTZING MATILDA." 

9. BURMA/KOREA 

IMF APPROVES STANDBY LOANS 40.6 MILLION DOLS TO BURMA/ 

23.2 MILLION TO SK. SAYS ECON PROSPECTS IMPROVING IN 
BOTH: GROWTH PICKED UP TO 5 PCT IN BURMA AS INFLATION 
SLOWED TO 15 PCT; LOAN TO SK WILL ENABLE MAINTENANCE 
RAPID ECON GROWTH (WSJ). 

10. KOREA 

WSJ NOTES AT 5/9 MAC MEETING UNC DEMANDED NK PUNISH WHO- 
EVER KILLED SK SOLDIER NEAR DMZ LAST WK; NK DENIED ANY 
SUCH ATTACK TOOK PLACE. 

ACCORDING CSM REPORT, UNC TOLD NK IT WON'T TOLERATE WANTON 
KILLINGS/WARNED NK MUST BEAR RESPONSIBILITY FOR CONSE- 
QUENCES SUCH ACTIONS AGAINST UN PERSONNEL. 

NYT SPEC (SEOUL 5/9) AT 1ST MAC SESSION IN 7 MONTHS UN/NK 
DELS TRADED ACCUSATIONS. SENIOR US MEMBER, MAJ GEN 
SINGLAUB ACCUSED NK AMBUSHING GROUP OF SK PATROLS. CHIEF 
NK DEL, MAJ GEN HAN JU KYONG, REJECTED CHARGES/DECLARED 
INCIDENT SK "FABRICATION;; 90-MIN SESSION REL QUIET/ 

RESTRAINED. IN REBUTTING CHARGES, NK DEL SIGNIFICANTLY 
OMITTED PREVIOUSLY FAMILIAR TERM "US IMPERIALISM" WHEN 
REFERRING TO US. OBSERVERS SAID ABSENCE NK POLEMICS SEEM 
FIT WITH REPORTS NK SEEKING IMPROVED RELS WITH US. 

UNCLASSIFIED 
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YOUSSEF AZMEH (REUTER BAHRAIN) REPORTS MAJOR ME "INVASION" 
FROM SK UNDERWAY/"ENCROACHMENT" WARMLY WELCOMED. SOME 
20,000 FROM SK WORKING ON PERSIAN GULF STATES' CONSTRUC- 
TION SITES/ANOTHER 3,000 IN IRAN. 

11. GENERAL 

FON DEBT DELINQUENCIES ON MONEY OWED US INCREASED OVER 
40 PCT LAST YR. W/OVER 1 BILLION DOLS IN PRINCIPAL/INTEREST 
OUTSTANDING, ACCORDING REP ALEXANDER (D-ARK). TREASURY 
FIGURES INDICATE. AMONG OTHERS, PHILS DELINQUENT 47 
MILLION/TAIWAN 107 MILLION/CAMBODIA 193 MILLION/SRV 43 
MILLION (WP). 
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COMMENT AND ANALYSIS 

12. INDOCHINA 

LAT (5/9) OPINES PARIS TALKS RESULTED IN SENSIBLE/PRUDENT 
DECISIONS BY US SIDE. NOTES US DECIDED REFRAIN FROM 
BLOCKING SRV ADMISSION UN. BELIEVES HANOI NOW SEEMS 
SINCERE IN DOING WHAT CAN ABOUT MIAS, IF ONLY FOR SELF- 
INTEREST. SAYS US RIGHT TO REIECT SRV INSISTENCE US 
OBLIGED PAY "CONTRIBUTIONS'' FOR WAR DAMAGE BASED ON PUR- 
PORTED PLEDGE BY NIXON; OPINES HANOI HAS NO RIGHT INSIST 
US LIVE UP TO 1 C-F PROVISION WHILE IT VIOLATES OTHERS. 

STATES THIS SHOULD NOT PRECLUDE HUMANITARIAN/OTHER AID, 
BUT ADMIN RIGHT TO REFUSE LINK AID W/CONCEPT REPARATIONS/ 
COMMITMENT IN NOW-BROKEN TREATY. 

LAT AGREES US REFUSAL LIFT TRADE EMBARGO IN ADVANCE 
ESTABLISHMENT DIPL RELS MAKES SENSE. CALLS "PRUDENT" US 
AVOIDANCE BRINGING UP SRV'S HUMAN RTS VIOLATIONS, SINCE 
TO SPEAK OUT NOW WOULD SERVE NO USEFUL PURPOSE. SAYS 
ISSUE CAN BE CONFRONTED MORE EFFECTIVELY BY ENDING SRV'S 
SEMI ISOLATION. HOPES HANOI MORE SUSCEPTABLE TO DEMO- 
UNCLASSIFIED 
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CRATIC INFLUENCES BY JOINING COMMUNITY OF NATIONS. 

WSTAR (5/9) CALLS PROGRESS AT PARIS "TRIBUTE TO GOOD 
SENSE." NOTES BOTH SIDES AVOIDED GETTING MIRED IN FRUIT- 
LESS DIALOG ON POINTS THAT MAY NOT BE SETTLED FOR YRS. 

SEES PROSPECT EARLY EXCHANGE AMBS/END US TRADE EMBARGO. 
NOTES HILL WARNED THAT US AID OUT OF QUESTION FOR TIME 
BEING. ADDS C-F SHATTERED BY HANOI. SO NIXON "PLEDGE" 

ALSO SHATTERED. PREDICTS AID QUESTION WILL BE DECIDED 
BY HOW FRIENDLY "NORMALIZED" RELS ARE OVER PERIOD MOS/YRS, 
AND BY WHAT AID POLICY FOUND BE IN US INTEREST. 

13. KOREA 

LAT’S JAMESON (SEOUL 5/8) SAYS US REMAINS CAUTIOUS ON SK 
HUMAN RTS ISSUE. PRESIDENTS CHANGE/POLICIES REMAIN SAME; 
AMEMBASSY SEOUL APPROACH STILL "DISCREET BUT CONCERNED." 
SAYS SOME SK POL DISSIDENTS WONDER IF US DISCRETION HAS 
NOT OUTWEIGHTED CONCERN-AND PERFORMANCE OFFICIAL US 
VISITORS LENDS BACKING TO DOUBTS. NOTES "INFINITESIMAL 
DIMENSIONS" OF VISIBLE CHANGE RE HUMAN RTS SINCE CARTER 
TOOK OFFICE/SAYS IN SEOUL LEVEL OF CHANGE HARD TO DETECT. 
SAYS VISIT BY EA S HOLBROOKE EXAMPLE KIND OF "DISCRETION" 
EXERCISED BY US OFFICIALS. AT PRESS CONFERENCE HOLBROOKE 
SAID DIDN'T MENTION HUMAN RTS ISSUE IN MEETING WITH 
FORMIN/TALKED OF "GOOD'T'CLOSE" TROUBLE-FREE US-SK RELS. 
NOTES 4 CONGRESSMEN VISITING AT SAME TIME SAID THEY 
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RAISED ISSUE WITH PARK-BUT SAYS SOME WONDER WHICH SIDE 
CODEL TOOK RE QUESTION OF SUPPRESSION. 

JAMESON CITES COMMENTS OF W OLFF/EVAN S/GIAGGI/MEYNER. 
EMBASSY OFFICIALS SAID TO HAVE OPPOSED GROUP'S MEETING 
W/DISSIDENTS/MADE NO APPOINTMENTS FOR CODEL/FAILED INFORM 
THEM OF DISSIDENTS' REQUEST FOR MEETING. DISSIDENTS FEEL 
MEETINGS NOT ENCOURAGING. SK DIPS PLEASED WITH RESULTS 
OF CODEL VISIT. SAYS IMMEDIATELY AFTER DEL LEFT, AGENTS 
UNCLASSIFIED 
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ROUNDED UP DISSIDENTS COLLECTING SIGNATURES FOR PETITION 
PLEADING FOR RESTORATION DEMOCRACY. 

JAMESON (5/9) WRITES THAT MULTI-MILLION-DOLLAR BOOM IN 
CONSTRUCTION CONTRACTS PROFITS PAY SK'S RISING ME OIL 
BILL. BILL EXPECTED RISE 10 PCT TO 18 BILLION DOLS THIS 
YEAR. SK SELLS TEXTILES/CONSTRUCTION MATERIALS/SHIPS 
ELECTRONICS PRODUCTS. ABILITY PROVIDE CHEAP LABOR, PLUS 
IMPROVING TECH EXPERTISE, GIVES ITS CONSTRUCTION FIRMS 
ADVANTAGE. 

RAY VICKER (WSJ 5/9) ALSO NOTES US COMPANIES HAMPERED 
BY HIGH COSTS/ANTI-BOYCOTT REGS LOSING OUT ON NEW CON- 
STRUCTION JOBS IN OIL PRODUCING NATIONS WITH ASIANS, 

ESPECIALLY SK, TAKING THEIR PLACE. SK PRODUCT EXPORTS TO 
ME UP 55 PCT IN 76 TO ABOUT 900 MILLION DOLS/FURTHER 
GAINS EXPECTED. 

ANDERSON/WHITTEN (WP) REMARKS WASHINGTON ODD COUPLE, 

SPIRO AGNEW/TONGSUN PARK, HAVE TEAMED UP IN LONDON, 
COMBINING TALENTS IN PURSUIT INTL BUSINESS DEALS. SAY 
PARKS PRIVATE PAPERS CONTAIN CRYPTIC REFERENCES TO JOINT 
AGNEW/PARK ME VENTURES. SAY ATTEMPTS GET EXPLANATION OF 
CONNECTION FROM PRINCIPALS FRUITLESS. 

14. JAPAN/ECON SUMMIT 

SUMMIT'S JOINT COMMUNIQUE CALLS FOR "STRUCTURED CHANGES" 

IN WORLD ECONOMY, AIMED AT PROVIDING OPENING FOR MARKET- 
SHARING AGREEMENTS IN SECTORS LIKE STEEL/SHIPBUILDING. 

US OFFICIALS DESCRIBE IT AS "NEW HIDDEN PROTECTIONISM." 

ALTHO US HAS ALREADY PROPOSED SUCH AGREEMENTS FOR SPECIAL 
STEELS/JAPANESE TVS. ONLY PROCEDURAL AGREEMENT REACHED ON 
CURBING EXPORT NUKE TECHNOLOGY: 7-NATION STUDY GROUP NAMED 
TO EXAMINE ISSUE. DURING CEREMONY WHILE COMMUNIQUE MADE 
PUBLIC, FUKUDA WARNED TODAY'S PROBLEMS MORE DIFFICULT THAN 
UNCLASSIFIED 

PAGE 09 STATE 106768 

THOSE FACED IN 1930S; CITED CONCERN ABOUT ENERGY/ 
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RAW MATERIALS/DETERIORATING RELS BETW RICH, POOR COUNTRIES/ 
UNEMPLOYMENT. ANOTHER SUMMIT EXPECTED IN 1ST 3 MOS 1978 
(LEWIS NYT) 

NYDN QUOTES FUKUDA ON SUMMIT: "REACHING CONCLUSIONS IS 
ONLY HALF OF THE GAME-HOW WE IMPLEMENT THEM IS THE OTHER 
HALF." STATES FUKUDA HAS GOOD REASON BE CAUTIOUS, AS 
JAPAN UNDER SEVERE CRITICSM FROM W DUE TRADE SURPLUSES. 
ADDS WHILE SOME FUTURE ADJUSTMENTS/COMPROMISES NECESSARY, 
AT LEAST FREE WORLD S MAJOR POWERS AGREED THAT UNEMPLOY- 
MENT/INFLATION MUST BE FOUGHT SIMULTANEOUSLY, "WITH 
EQUAL VIGOR." 

SUN FINDS SIGNIFICANT FACT THAT UK/FRANCE/ITALY DID NOT 
RAISE OBJECTIONS TO US/FRG/JAPAN DETERMINATION HOLD TO 
PRESENT ECON GROWTH TARGETS. HOPES PLACED ON TRADE 
EXPANSION/IMPROVED INTL MONETARY SYSTEM/COMMODITY 
STABILIZATION FUND. CONCLUDES, "IT WAS A GOOD SUMMIT." 

CHITRIB FINDS NOTEWORTHY FACT SUPPOSEDLY DEMOCRATIC-LEFT 
ORIENTED LEADERS FROM US/FRG/UK/CANADA JOINED "CONSERVA- 
TIVE COUNTERPARTS" FROM JAPAN/FRANCE/ITALY IN NAMING 
INFLATION AS BIGGEST DANGER FACED BY INDUSTRIAL DEMOCRA 
CIES. REMARKS PARTICIPANTS DODGED NUKE PROLIF ISSUE, 

BUT PRAISES "TACTFUL" SOLVING CONTROVERSY IN NAMING 
COMMISSION TO STUDY MATTER. 

KRAFT (WP) OPINES "GENERAL GLOW OF SUCCESS" MARRED BY ONE 
US DEFEAT-CARTER'S EFFORT BREAK LINK BETW SPREAD NUKE 
ENERGY/SPREAD NUKE WEAPONS "SENT BACK TO COMMITTEE." 
BELIEVES PRES" GOAL CAN STILL BE ACHIEVED. CITES APPOINT- 
MENT GERARD SMITH AS NEGOTIATOR IN FIELD, SAYS 2 OTHER 
STEPS CAN HELP ASSURE HIS BASIC IDEA NOT BURIED IN CMTE. 

URGES PRES MOVE TO CREATE SHARED SENSE OF DANGER; .SPELL 
OUT" KIND NUKE INTL REGIME HAS IN MIND. STATES W/ 'TOUCH 
UNCLASSIFIED 
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OF HIS FAMOUS PERSISTENCE," CARTER CAN STILL GET NUKE 
REGIME "WHICH WE ALL NEED FOR A SAFER WORLD." 

15. AUSTRALIA 

REUTER'S BARCHELOR (SYDNEY) DOES LENGTHY ITEM ON 
ALLEGATIONS CIA ACTIVITIES. NOTES CHIEF QUESTION AMONG 
POLITICIANS/NEWSPAPERS/TRADE UNIONISTS UNLIKELY EVER BE 
ANSWERED: WHAT WAS EXTENT/REASON CIA ACTIVITIES IN COUNTRY 
WHICH REGARDS US AS CLOSEST/STRONGEST ALLY? RELIABLE 
SOURCES SAY GOA MORE DEEPLY CONCERNED ABOUT ISSUE THAN 
WILL PUBLICLY ADMIT, "AND CABLES ARE FLYING TO WASHINGTON." 

16. GENERAL 
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REISCHAUER (LAT 5/8) FINDS US POST-VN WAR ASIAN POLICIES 
BEGINNING TAKE ON MORE SENSIBLE SHAPE. BELIEVES HIGH TIME 
NORMALIZE CONTACTS W/SRV. SEES EMERGING STANCE W/3 MAJOR 
PARTS: SPECIAL RELATIONSHIP W/JAPAN; IMPROVING RELS W/PRC 
W/O COMPROMISING TAIWAN'S FUTURE; LETTING REST OF ASIA 
RUN OWN AFFAIRS, THO DOING WHAT WE CAN TO HELP THEM 
DEVELOP. OPINES PHIL BASES CAN ONLY SERVE TO ROIL OUR 
RELS W/MANILA/POSSIBLY INVOLVE US IN DOMESTIC CONFLICTS 
WE SHOULD AVOID. 

REISCHAUER NOTES SK OFFERS MORE COMPLICATED PROBLEM: US 
W/DRAWAL MUST BE ACCOMPLISHED W/CAUTION/CAREFUL DIPLOMACY 
TO ASSURE "POTENTIAL POWDER KEG” NOT DETONATED IN PROCESS. 
POINTS OUT SRV FEARFUL OF PRC, SO READY FOR FRIENDSHIP; 

IN US INTEREST TO HELP MAKE GROWTH LEADER IN AREA BY 
ENCOURAGING DEVELOPMENT/PARTICIPATION IN WORLD TRADE. 
ADVISES WE MOVE QUICKLY TO ESTABLISH DIPL RELS W/HANOI/ 

START FULL-SCALE TRADE/GIVE AID TO HELP RESTORE ECONOMY. 

SINCE IN OUR SELF-INTEREST. CHRISTOPHER 

UNCL 

« END OF DOCUMENT » 
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